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A SOLOMON’S DECISION 





N May 17 the boundary dispute of 

forty-five years’ standing between 
Peru and Chile was peacefully settled. 
Formal announcement of the agreement 
was made by President Hoover, not as 
arbitrator but merely in the exercise of 
good offices at the request of the parties. 


3y the Treaty of Ancén of 1883, drawn 
up after the War of the Pacific in which 
Peru and Bolivia were defeated by Chile, 
it was provided that the provinces of 
Tacna and Arica should be retained by 
Chile for ten years, after which period a 
plebiscite would be held to determine their 
definite disposition. The provision was 
never carried out, in spite of various at- 
tempts by Peru and Chile to come to an 
agreement in regard to the details of the 
plebiscite. 

In 1922 it was decided to submit to the 
arbitration of the President of the United 
States the question of whether or not the 
plebiscite should be held. Chile favored 
this method of solving the problem, but 
Peru argued that failure to hold a plebis- 
cite at the end of the ten-year period had 
nullified the provisions of the Treaty of 
Ancén. Peru further argued that the re- 
sults would not be fair, since Chile had 
taken advantage of her occupation to 
colonize the provinces with Chileans and 
to persecute Peruvians. Three years 
elapsed before the President of the United 
States handed down a decision, which was 
favorable to the Chilean contention. But, 
due to the obstructionist tactics of Chile, 
the commission appointed to carry out the 
provisions of Article III of the Treaty of 
Ancé6n was unable to hold a plebiscite. 


The matter was then put in the hands 


of a boundary commission which, how- 
ever, suspended its sessions in November 
1928 after the resumption of diplomatic 
relations between Peru and Chile in 
September of that year had made direct 
negotiations possible. 


The Tacna-Arica agreement provides: 


That the territory in dispute be divided 
and the northern province of Tacna be 
delivered to Peru within thirty days of 
the exchange of ratifications of the treaty. 
The silver deposits of Tacora are to re- 
main Chilean territory, and the canals of 
Uchusuma and Azucarero will remain the 
property of Peru; 


That Chile construct and turn over to 
Peru for its free and independent use a 
wharf, customhouse and station in the 
Bay of Arica; 


That Chile pay to Peru the sum of 
$6,000,000 and turn over to it any gov- 
ernment-owned property in the province 
of Tacna, both governments agreeing to 
respect private rights in the territories 
which remain under their jurisdiction; 
and the Government of Chile agreeing to 
maintain the franchise granted by the 
Government of Peru to the Arica-Tacna 
Railroad Company ; 


That both governments erect a monu- 
ment on the Morro de Arica to com- 
memorate the consolidation of friendly 
relations; 


That the children of Peruvian nationals 
born in Arica be considered as Peruvians 
until they are twenty-one, when they shall 
have the right to elect their definitive 
nationality, and vice versa; 























































































That both governments reciprocally re- 
lease any obligations between the two 
countries, whether derived or not from 
the Treaty of Ancon. 


Although a minority group of Peru- 
vians has protested against the agree- 
ment, the general feeling expressed 
throughout Chile and Peru is one of satis- 
faction at the conclusion of a controversy 
which for so many years has prevented 
profitable commercial intercourse and 
friendliness. Protest has also been 
voiced by Bolivia, which in the War of the 
Pacific lost its seacoast as well as rich 
nitrate deposits in the province of Anto- 
fagasta. There is nothing in the Tacna- 
Arica agreement which would prevent 
Bolivia from coming to a direct agreement 
with either Chile or Peru for a strip of 
land leading to a port on the Pacific. It 
was found, however, during the Tacna- 
Arica negotiations that there was no suit- 
able spot for the construction of a new 
port in the province of Tacna, north of 
Arica; and Bolivia would, therefore, have 
to seek its outlet through Chilean terri- 
tory. This would be rather embarrassing 
for the present administration, for ever 
since Chile’s emphatic note last December 
advising Bolivia to arbitrate the Chaco 
dispute, Bolivia has constantly shown a 
spirit of animosity toward her southern 
neighbor. In time, however, this situa- 
tion may be changed and the way will be 
open for new negotiations. 

With the settlement of the Tacna-Arica 
question, Chile’s last boundary is de- 
limited. Peru, however, is still in dispute 
with Ecuador as to its northern boundary. 
In a treaty signed in Quito in 1924, Peru 
and Ecuador agreed that as soon as the 
Tacna-Arica question should be solved, 
they would try to reach a settlement of 
their differences by direct negotiations, 
submitting to the arbitration of the Presi- 
dent of the United States any points on 
which agreement could not be reached. 
The spirit of friendliness and good-will 
engendered by the successful conclusion 
of the Chile-Peruvian dispute augurs well 
for this and the many other boundary 
disputes still pending on the American 
continent. A. S. W. 


A Gesture of Cooperation 


RESIDENT HOOVER’S decision to 

agree to the scaling down of American 
claims against Germany is indicative of 
a new spirit of cooperation on the part 
of the United States Government. 


The “sacrifice” that the United States 
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Government is called upon to make is not 
great. The American claims against 
Germany are of two classes. One, con- 
sisting of 214 per cent of the payments 
under the Dawes Plan, is for the purpose 
of paying the claims of American na.- 
tionals for damages arising out of the 
war. The other is for the cost of the 
American Army of Occupation. Presi- 
dent Hoover has given his consent to the 
scaling down of the claims on account 
of the Army of Occupation by allowing 
their payments to be made over a period 
of thirty-seven rather than of fifteen 
years. This, it is estimated, amounts to 
a reduction of about 10 per cent in the 
total value of the Army claims. It does 
not in any way affect the claims of 
American citizens. 

Although the financial aspects of the 
American concessions are small, amount- 
ing to no more than $30,000,000, the 
moral effect of the President’s action is 
of the greatest significance. It indicates 
a new spirit of cooperation on the part of 
the American Government. This spirit of 
cooperation may prove of great practical 
usefulness in the marketing of the repa- 
ration bonds in the United States. It 
shows that we will put no obstacle in the 
way of the founding of an international 
bank for the handling of reparation pay- 
ments. 


By calling a Sunday meeting of Con- 
gressional leaders in order to get their 
approval to the administration plans, 
President Hoover attempted to forestall 
objections which might be raised from 
the legislative branch of the government. 
How far Congress will be willing to fol- 
low the President’s lead is a matter that 
the immediate future will probably deter- 


mine. L. W. J. 





La Riforma Politica in Europa, by Enrico Cor- 

radini. Milan, Mondadori, 1929. 

A leading Italian nationalist expounds the 
theory of the “new State,” which he conceives 
as a biological unit, of which each individual is 
a part. According to him, liberty in the “new 
State,” typified by Fascist Italy, consists in the 
fulfillment by both the State and the individual 
of their appointed functions. 


Liberty Under the Soviets, by Roger N. Baldwin. 

New York, Vanguard Press, 1928. 

The director of the Civil Liberties Union ex- 
amines a controversial question, and finds that 
it presents two aspects—economic liberty as con- 
trasted with political repression. 


The British Crown and The Indian States, by 
the Directorate of the Chambers Special Or- 
ganisation. London, P. S. King & Son, Ltd., 
1929. 

_ A well-informed discussion of the native states 

in relation to India proper. 





